CIHM 
Microfiche 


(IMonographs) 


ICMH 

Collection  de 
microfiches 
(monographies) 


Canadian  Instituta  for  Historical  Microraproductions  /  Institut  Canadian  da  microraproductions  historiquas 


Technical  and  Biblioflrapliic  Notai  /  Notts  techniques  et  bibliographiques 


The  Institute  has  attempted  to  obtain  the  best  original 
copy  available  for  filming.  Features  of  this  copy  which 
may  be  bibliographically  unique,  which  may  alter  any 
of  the  images  in  the  reproduction,  or  which  may 
significantly  change  the  usual  method  of  filming,  are 
checked  below. 


L'Institut  a  microfilm^  le  meilleur  exemplaire  qu'll 
lui  a  iti  possible  de  se  procurer.   Les  ditails  de  cet 
exemplaire  qui  sont  peut-<tre  uniques  du  point  d«  vue 
bibliographique,  qui  peuvent  modifier  une  image 
reproduite.  ou  qui  peuvent  exiger  une  modification 
dans  la  methode  normale  de  f  ilmage  sont  indiqu^ 
ci-dessous. 


D 


Coloured  covers/ 
Couverture  de  couleur 


Covers  damaged/ 
'^  '  Couverture  endommagie 


n 


Covers  restored  and/or  laminated/ 
Couverture  restaurie  et/ou  pelliculie 

Cover  title  missing/ 

Le  titre  de  couverture  manque 


Coloured  maps/ 

Cattes  gtographiques  en  couleur 


□  Coloured  pages/ 
Pages  de  couleur 

□  Pages  damaged/ 
Pages  endommagies 

□  Pages  restored  and/or  laminated/ 
Pages  restaurees  et/ou  pelliculies 

I       j  Pages  discoloured,  stained  or  foxed/ 
I        I  Pages  decolorees,  tachetees  ou  piquees 

□  Pages  detached/ 
Pages  Jetachies 


□  Coloured  ink  (i.e.  other  than  blue  or  black)/ 
Encre  de  couleur  (i.e.  autre  que  bleue  ou  noire) 


n 


D 


n 


Coloured  plates  and/or  illustrations/ 
Planches  et/ou  illustrations  en  couleur 

Bound  with  other  material/ 
Relie  avec  d'autres  documents 

Tight  binding  may  cause  shadows  or  distortion 
along  interior  margin/ 

La  reliure  serree  peut  causer  de  I'ombre  ou  de  la 
distorsion  le  long  de  la  marge  interieure 

Blank  leaves  added  during  restoration  may  appear 
within  the  text.  Whenever  possible,  these  have 
been  omitted  from  filming/ 
II  se  peut  que  certaines  pages  blanches  ajouties 
lors  d'une  restauration  apparaissent  dans  le  textc, 
mais,  lorsque  cela  etait  possible,  ces  pages  n'ont 
pas  ete  filmees. 


Additional  comments:/ 
Commentaires  supplementaires: 


n 


Showthrough/ 
Transparence 

Quality  of  print  varies/ 
Qualite  inegale  de  I'impression 

Continuous  pagination/ 
Pagination  continue 

Includes  index(es)/ 
Comprend  un  (des)  index 

Title  on  header  taken  from:/ 
Le  titre  de  t'en-tite  provient: 


□  Title  page  of  issue/ 
Page  de  titre  de  la  livralson 

□  Caption  of  issue/ 
Titre  de  depart  de  la 


D 


livraison 


Masthead/ 

Generique  (periodiquesi  de  la  livraison 


This  Item  is  filmed  at  the  reduction  ratio  checked  below/ 

Ce  document  est  filme  au  taux  de  reduction  indiqui  ci-dessous. 

10X 


ux 


18X 


22X 


26  X 


30)1 


M  M  M  M  M  K,  ,  I  M  I  , 


12X 


IfX 


20X 


24  X 


28X 


32 1 


The  copy  filmed  here  hae  been  reproduced  tianke 
to  the  generosity  of: 

Thomw  FIthtr  Rare  Book  Library, 
Univtrtity  of  Toronto  Library 

The  Images  appearing  here  are  the  best  quality 
possible  considering  the  condition  and  legibility 
of  the  original  copy  and  In  keeping  with  the 
filming  contract  specifications. 


Original  copies  in  printed  paper  covers  are  filmed 
beginning  w'th  the  front  cover  and  ending  on 
the  last  page  with  a  printed  or  illustrated  Impres- 
sion, or  the  back  cover  when  appropriate.  All 
other  original  copies  are  filmed  beginning  on  the. 
first  page  with  a  printed  or  illustrated  impres- 
sion, and  ending  on  the  last  page  with  a  printed 
or  illustrated  impression. 


The  last  recorded  frame  on  each  microfiche 
shall  contain  the  symbol  -♦•  (meaning  "CON- 
TINUED"), or  the  symbol  V  (meaning  "END"), 
whichever  applies. 

Maps,  plates,  charts,  etc..  may  be  filmed  at 
different  reduction  ratios.  Those  too  large  to  be 
entirely  included  in  one  exposure  are  filmed 
beginning  in  the  upper  left  hand  corner,  left  to 
right  and  top  to  bottom,  as  many  frames  as 
required.  The  following  diagrams  illustrate  the 
method: 


L'examplaire  film*  fut  reproduit  grlc*  i  la 
g4n«rosit«  de: 

Thomw  Flihtr  Rart  Book  Library, 
Univariity  of  Toronto  Library 

Lea  imagea  auivantea  ont  M  raproduitaa  avac  la 
plua  grand  aoln,  compte  tenu  de  la  condition  at 
de  la  nettet*  de  I'exemplaire  film*,  et  en 
conformity  avec  lea  conditiona  du  contrat  de 
filmage. 

Lea  exemplairea  originaux  dont  la  couvarture  en 
pepier  eat  imprimie  aont  fiim*a  en  commenpant 
par  le  premier  plat  et  en  terminant  aoit  par  la 
dernidre  page  qui  comporte  une  empreinte 
d'impression  ou  d'iiluatration.  aolt  par  le  aecond 
plat,  salon  le  cas.  Tous  lea  autrea  exemplairea 
originaux  aont  filmis  en  commenpant  par  la 
premiere  page  qui  comporte  une  empreinte 
d'impresaion  ou  d'iilustration  et  en  terminant  par 
la  derni*ra  page  qui  comporte  une  telle 
empreinte. 

Un  des  symboles  auivanta  apparattra  aur  la 
derniftre  image  de  cheque  microfiche,  aelon  le 
cas.  le  symboie  -•►  signifie  "A  SUIVRE",  le 
aymbole  V  signifie  "FIN". 

Les  cartes,  planches,  tableaux,  etc..  peuvent  4tre 
film6s  i  des  taux  de  reduction  diff«renta. 
Lorsque  le  document  est  vrop  grand  pour  »tre 
reproduit  en  un  seul  clich*.  11  eat  film*  *  partir 
de  tangle  aup*rieur  gauche,  de  gauche  *  droite. 
at  de  haut  en  bas,  en  prenant  le  nombre 
dimages  n*ceaaaire.  Les  diagrammea  auivanta 
illustrent  la  m*thode. 


2  3 

5  6 


1.0 


I.I 


1^12^     |2.5 

|5o  ^^^     mWM 

S  g  IIIIM 

I  ^  m 

1.8 


MICROCOPY  RESOLUTION  TEST  CHART 

NATIONAL  BUREAU  OF  STANDARDS 

STANDARD  REFERENCE  MATERIAL  1010a 

(ANSI  and  ISO  TEST  CHART  No.  2) 


l$J- 


.1$, 


Counterfeit  Money 

aniihi 

Pursuit  oi  Righteousness 


Om  tfa  Siriet  tf  Short  Situlitt  in 

Currency*  anci  Inclutlrial 
Unreft  iti  the  Body  Politic 


I 


By 

HENRY  B.  ASHPLANT 

Antkdr  fA  Tlte-FUmi  FlBaacA"  HtMk,  «to^  Me.) 
LONZK>N  X  Ci^ARIO 


t9^" 


COUNTERFEIT  MONEY.  AND  THE  PURSUIT 
OF  RIGHTEOUSNESS 


The  part  played  by  monetary  practice  and  flnanclal  ezchangea  In 
ewry  country.  Is  a  prime  factor  in  the  eurTlval  and  economic  mainten- 
ance of  a  minority  group  In  each  political  atMe  havUif  Po"«caI  and 
economic  Intercats  which  do  not  harmonise  ''*^' ^^•^?*»™P~  "" 
economic  Interests  of  the  wealth  producing  WORKING  CIA88  In  the 
Commonwealth.  The  "wealth  producing  working  claaa  Includes  all 
professional  and  braiii-workers.  whose  income-i  art-  received  «n  extliange 
for  personal  service  •  rendered  In  the  actlvitlea  of  a  aoclal  state. 

ThP  domination  of  ihls  workinK-clans  DRMOCRACY  by  that  anll- 
Rocial  minority  is.  iu  every  political  sUte,  secured  by  the  enactments  of 
a  legal  code  which  violates  moral  law,  legalising  Inequity  In  monetary 
exchanges,  and  inequity  In  the  circulation  of  domestic  currency.  We  are 
referring  to  a  currency  which  la  not  what  It  pretends  to  be,  vli.:— tna 
equivalent  of  gold,  and  la  in  actual  fact  COUNTBUFBIT  MONEY. 

By  ihls  Immoral  Ban'»'en  of  the  legal  code.  In  violation  o"]  moral 
law.  the  anti-social  minority  i  provided  with  unearned  increments  which 
constitute  Us  revenues.  These  revenues  are  drawn  surreptltuously  from 
the  honest  earnings  of  the  working  class  under  false  pretences.  With- 
out these  unearned  Increments  this  minority  could  not  retain  its  antl- 
Roclal  control  of  the  Industrial  equipment  of  the  political  sUte. 

Elimination  from  the  legal  code  of  every  enactment  which  sanc- 
tions the  Issue  and  circulation  of  a  domestic  currency  which  la  not 
what  It  pretends  to  be,  nud  wlilch  functions  In  our  Industrial  exchange 
precisely  as  COU.XTERFEIT  money  does,  would  automatically  destroy  the 
economic  foundations  on  which  the  antl-soclal  political  structure  of  thla 
minority  is  erected,  and  rests.  In  every  country, — both  In  Europe  and 
America.  The  pursuit  of  RIOHTEK)USNBS8  In  currency  and  exchange 
legislation  Is  a  first  charge  on  the  activities  of  every  patriotic  states- 
man; while  the  epic  tragedy  now  being  enacted  In  EUROPE  is  a  fate- 
ful lesson  m  the  law  of  retribution  which  pursues  national  disregard  for 
moral  law  In  the  legal  code  which  governs  currency  and  flnanclal 
practice. 

Executive  officials  of  the  Dominion  Trades  Congress,  of  the  Can- 
adian Labor  Party,  and  of  the  United  Farmers'  Organizations,  In  Can- 
ada, must  give  a  due  and  proper  share  of  consideration  to  Currency,  Ex- 
change  and  Finance  Machinery.  The  Canadian  Manufacturer's  Assoc- 
iation could  do  the  same  to  advantage,  and  cut  out  economic  Illiteracy. 

That  Is  an  Imperative  need  of  the  Immediate  future.  There  is  social 
danger  In  delay.  No  longer  can  this  all-Important  part  of  our  industrial 
and  political  machinery  be  left  by  these  executives,  to  all  Intents  and 
purposes  Ignored,  except  for  mere  criticism  of  financiers.  A  positive, 
not  «  negative,  policy  is  urg^tly  needed    The  executive  orgaaluttMiB  of 
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oar  working-oltM  eomMnM  cannot  to-day  Mrv«  tho  vital  Intareata  of 
thAir  memberstatps.  with  needed  efllciency,  if  tliey  do  not  underatand,  and 
develop  puolic  opinion  in  regard  to  Currency,  Exchange  and  Finance 
Machinery.    Education  must  go  with  organliation  of  the  worklng-claaa. 

There  has  been  plenty  of  caustic  criticinm  of  the  Stuck  Market  and 
Iff  Wall  Street,  and  of  banking  and  flnanco  InBiitutlons.  That,  however, 
In  not  constructive.  A  Stock  Exchange  may  be  as  essential  to  a  Dem- 
ocracy as  it  may  be  to  a  Capitalist  bureaucracy. 

The  working  class  will  need  Exchange  machinery  In  the  future,  and 
muat  learn  to  appreciate  its  value  to  a  Democracy.  It  must  learn  how 
to  use  such  machinery  aright,  rather  than  to  attempt  to  destroy  its  ability 
to  serve  We  must  learn  th?  facts  in  regard  to  the  structure  of  the  ex- 
tnting  machinery  of  rurrcucy,  Exchange  and  Stock  m.irkets.  This  Is 
fairly  easy  if  you  g'^t  a  clour  light  Rhed  on  its  Internal  economy.    ALL 


FINANCE  MACH' 
DINARY  PEOPL7 
par  cent,  of  all 
as  it  does  in  Eu 
In  e^'ery  currenci 


•S  TO-DAY  BEING  OPERATED  BY  QUITE  OR- 
orking  class  is  helping  to  operate,  at  least  96 
«3  and  currency  machinery  in  Cfonada,  the  same 
J  iiK  same  in  Wall  Street  in  the  U.  S.  A.,  and 
..jzatir-  Exchange  machinery  is  essential  to  the 
welfare  of  the  rank  and  file  r  the  world's  working  olass.  It  can,  how- 
ever, be  operated  to  serve  and  not  to  oppress  the  rank  and  file.  It  can- 
not safely  be  left  to  the  control  of  an  anti-social  minority.  There  is  our 
interest. 

To  operate  any  machinerj  with  efllciency  it  muHt  be  understood  by 
the  operator.  There  may  be  i.  groat  many  helper.^  to  the  expert  operator. 
These  helpers  may  know  enoiieh  only  to  do  well  vhat  they  are  taught  to 
do  as  helper!.  Such  folk  ar»>  not  the  experts  who  understand  the  ma- 
chinery.  Such  helper.^,  however,  have  great  opportunity  to  learn  if  they 
def>ire  to  do  so,  all  about  the  machinery,  and  may  become  expert  oper- 
ators in  time. 

It  is  up  to  the  workln.?  class,  particularly  to  the  Executive  ufTicials 
of  the  trades  unions,  the  farmers,  and  labor  parties  in  nil  eountries,  in 
Europe  and  America  to-day,  to  leant  how  to  become  expert  operators  of 
Currency,  Exchange  and  Finance  Machinery. 

To-day  a  very,  very,  few  expert  operators,  who  quite  understand  all 
about  Currency  and  Exchange,  are  nsing  the  workine  clnas  as  helpers 
to  operate  this  machinery  to  oppress  95  per  cent,  and  to  enrich  an  anti- 
social R  per  cent  of  our  citizens. 


18  KOT  THAT  THE  SITUATION! 

The  salaried  and  professir-ial  working  class  is  helping  to  operate 
machinery  it  is  making  nc  intelligent  and  sustained  effort  to  understand 
as  experts.  Tt  victimizes  itself.  This  working-class  is  to  blame.  Their 
"knowledge  Is  power"  io  the  5  per  cent;  while  lack  of  that  knowledge 
is  fatal  weakness  to  the  96.  We  must  become  experts  ourselves,  and  not 
helpers.    The  Machinery  of  Exchange  la  magniflcio-^t;  we  need  it     It 
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cMBot  hft  dMtrored  with  UTailai*  to  tk«  If  p«r  oMt.  wm  tkotgli  tt9 
dMtroetloa  mur  paralyte  tiM  S  9«r  e«iL 

Thw  ii  BO  coQstructlTQ  T»lue  for  th«  wor|[|af  eJMf  in  4fB«l<af 
this  maohliitry.  We  must  examine  it,  ftDalyie  It;  and  learn  to  ooder- 
Btaad  all  aboot  the  w«y  It  is  botai  operated.  Tben  eper»^  tt  to  the 
lorvtea  of  the  95  per  cent-  and  sot  opprees  the  i  per  cast. 

At  preeent  the  working  claaa  la  "soint  It  blind."  In  the  dark,  and  bo 
light  Is  coming  trom  our  executive  ofllclala  In  regard  to  the  direct  and 
damaging  inSuence  on  wages  and  salaries  of  such  vit^l  essentials  M  cnr- 
rancy  and  Bjcchange.  KARL  MARX  did  not  correctly  analyse  and  explain 
Currency  and  Exchange,  in  Itt  relation  to  the  historic  evolution  of  Indus- 
trial  capital.  In  "Capital"  there  is  no  indication  of  any  clear  pereeptloB 
of  the  part  played  by  COUNTERFEIT  MONEY  and  paper  currency  la 
capitalist  indutitry. 

To  bring  order  out  of  chaos,  a  irst  essential  is  Light. 

In  the  very  beginning  of  Creation  this  was  so. 

The  first  recorded  demand  of  Creative  energy  was  "Let  there  bo 
Islght!".    Let  us  see  our  way. 

It  la  no  to-day.  iu  relaticn  to  Exchange.  To  bring  social  order  out 
of  Industrial  and  political  chaos,  developed  in  the  State  by  the  dark  meth> 
ods  of  capitalist  finance,  a  first  essential  Is  Light.  Financiers  have  loved 
darkness  rather  than  light;  and  the  common  people  have  never  seen  the 
truth  in  this  matter  of  currency  and  exchange,  as  these  affect  wages,  via 
eommodlty  prices. 

Focus  a  searchlight  on  the  dollar,  and  on  the  £  Sterling,  on  the 
Franc,  and  on  the  Mark.  Shed  a  clear  light  on  the  way  in  which  cur- 
rency enters  the  arteries  of  trade,  and  flows  through  the  channels  of  cir- 
culation in  the  body  politic.  Let  there  be  light  on  the  national  currenay. 
What  is  a  dollar?  What  is  a  Franc?  What  is  a  Mark?  Is  it  gold,  ataUl 
or  |»perf  Is  it  the  equivalent  in  labor  time  costs  of  that  for  which  it 
Is  exchanged  in  industry?  What  does  a  dollar  cost  the  corporation.  In 
labor  time,  which  puts  it  into  the  market  to  exchange  for  the  services  of 
men  and  women?  What  do  100  dollars  cost  that  same  corporation?  Do 
a  thousand  dollars  cost  that  same  corporation  ten  times  the  labor  cost  of 
one  hundred?  Or  100  multiples  of  the  labor-time  cost  of  110 f  If  not, 
why  not? 

Let  there  be  lots  of  light  on  Currency;  and  what  It  cesta.  the  famf 
M  wheat,  and  coal,  and  gold,  costn  in  LAPOR-TIMB.     Is  exrhsBge  be- 
tween employer  and  employee  on  the  egi^ttable  bf^is  of  ^ulvalffBta  In 
the  pay  envelope. 

The  bullion  out  of  which  real  dollars  are  coined  in  America  must 
pass  the  test  of  the  assay  office  as  9-lOth  (or  90  per  cent.)  pure  gold, 
BSised  wttk  hardening  alkqr  to  l-lOth  (or  10  per  cpnt.) 

No  chartered  corporation  in  America  can  secure  that  quality  of  gold 
buUipn  without  l»bor  expenditure,  measured  by  time.  That  i§  what  moaey 
t}o^ta  the  wprkinf  class  at  t  t.me8  and  in  all  coui^tr|es.'  Ticking  the 
iriorl4  i^aritet  aa  i^  whole,  ever/  bar  of  cold  bullion  will  BTpr>Ce  p«  la 
regard  to  obal/wheat,  irfg  iron,  or  lumber)  the  same  actual  coit  la  social 
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labor,  mecsarad  bj  time:  unit  for  unit.  One  thouaand  ban  of  gold  bul< 
lioB  will  oost,  and  cannot  (in  the  world  csarketi)  b«  ■•cured  at  tha  9%m» 
time  and  plac4>  without  fxpftnding  one  thoiiMnd  multiplM  of  tima  and 
labor,  abore  the  time  rcpreernted  in  a  single  bar.  That  prica  In  l»bor* 
time  It  the  roet  of  gold  dollarii  for  Rxchange  and  Coinage  purpoaea  la  aar 
country.  Just  exactly  as  it  is  true  of  coal,  wheat,  pig  iron.  cte.  ate.,  for 
international  Exchange.  That,  however,  is  not  true  I9  tbe  caae  of  repeat- 
ing multiples  of  COUNTERFEIT  CURRENCY,  which  functions  as  gold  in 
Exrhadge  Is  that  trur  in  regard  to  one  thousand  so-called  dollars  put  into 
the  factory  pay  envclop«>o  of  tbp  American  working  class?  If  not,  why 
not?  That  is  always  true  In  regard  to  what  the  work<^rs  give  to  amploy* 
era  of  labor  In  exchange  for  their  pay  envelopes.  What  about  the  con* 
tent  of  the  pay  envelope?  The  question  is  never  asked.  "Why  is  that 
not  true  in  relation  to  the  Exchange  which  Is  given  to  the  American  work- 
ing slaas  by  employers  o'  labor?"  That  vital  question  points  to  the  weak 
spot  In  "Capital",  by  ir.  Mtirx,  because  in  his  treatment  of  money,  ex* 
c  '<ge  and  wages,  Karl  arx  assumes  that  paper  money  can  only  cir- 
ulav)  to  the  extent  that  tcolC  is  withdrawn  from  circulation.  Karl  Marg 
incorrectly  claims  that  the  working-class  cannot  be  robbed  permanently 
by  the  exchange  process.  Karl  Marx  argues  that  tbe  working  class  is 
paid  In  equivalents  to  gold  metal  under  capiul'sm.  That  to  precisely 
what  Capital  industry  has  never  done.  Capitalist  production  could  not 
function  with  metal  cuirency,  and  it  has  always  developed  on  countt-r- 
feits  of  gold,  by  the  use  of  paper  non-equivalents,  in  colonial  development, 
and  on  the  American  Continent  no  gold  metal,  nor  ita  equivalent,  is  ever 
found  in  a  pay  envelope. 

When  the  assay  ofltce  has  pasne'^  i^old  metal  for  cunency  and  guar- 
anteed its  quality  to  l-e  9-10th8  pu  «,  tbe  mint  machinery  win  cut  that 
bullion  into  coins  of  the  same  unifor*  weight.  The  function  of  the  mint 
is  simply  to  guarantee  the  \\  eight  oi  pure  gold  in  a  coin.  Just  as  the 
assay  office  guarantees  the  quality  of  the  metal,  out  of  wblc^  the  coin 
is  cut.  The  Canadian  dollar  is  cut  to  weir  1  26.8  grains,  Troy;  every 
dollar  the  same.  Does  the  working  class  get  paid  in  dollars  as  £oo.j  aa 
gold  in  Canada? 

If  BO,  then  11,000  will  cost  units  of  labor  time  equal  to  ona  thousand 
times  25; 8  grains,  Troy.  That  means  25,800  grafr.,,  or  53%  ounces.  Troy 
weight,  in  gold  metal  placed  in  vaults  behind  every  paper  $1,000  In  cir- 
culation. Bear  in  mind  always  that  every  real  dollar  costs  the  same 
labor-time  aa  that  for  which  it  Is  exrhangcd. 

The  Currpnev  in  cver.v  gold  standard  country  works  on  the  same 
principle.  It  is  a  very  simple  thing  to  Icam  and  grasp  the  ra?aning  of 
any  coinage.  There  is  nothing  at  all  mysterious  about  it.  If  that  coinage 
Is  not  mixed  up  WITH  COUNTERFEIT  MONEY.  Every  country  haa  da- 
elded  for  itself  the  Troy  weight  of  its  national  coin.  The  reason  for. 
such  legislation  is  to  get  away  from  uncertainty  as  to  the  weight,  and 
has  nothing  at  all  to  do  with  value  of  gold  coins.  The  same  gold  metal 
is  many  times  melted  down  and  at  different  times  cut  into  British  aoTa* 
reigns,  or  American  dollars,  or  German  marks,  Russian  roubles,  Jap> 
aneaa  yepa,  or  any  other  national  coin.  You  can  melt  op  Brf^lih  aora* 
rfifM.  a^  iMY*  the  same  gold  turned  into  Canad'      dollars.    It  mtaM 


only  a  cluiaf*  la  the  wcigbu.  and  o1  coune  the  •zohanfa  rain*  follows 
tht  wdgkU  It  It  a  mechanical  opemtion  at  the  mint.  A  British  aoverelfa 
weighs  in  pure  gold  without  alloy  112.0016  grains,  Troy.  A  Canadian  dollar 
weigha  In  Mire  gold  without  alloy  23.22  ■■rains.  Troy.  If  you  melt  a 
BriMuh  aevereign  it  will  cut  Into  as  many  t  "nrB  ss  23.22  weight  will  dlr- 
ld«  Into  llS.OOlt  weight  of  metal.    Simply  di>lde  one  by  the  other 


Thus  23.22\ 

Grains  I 

"=one  1/ 


113.0018 

Grains 

•=one  £ 


(-. 


8<66< 

£1 


V  J^*)  i*..''°*«2f**"  *•*  *''*  »'■'■  BxcIJingo  between  Ix)ndon  and  New 
.1  ...  ''?"•"  *•  cents  American  gold,  is  mechanically  the  same  thing 
Jh  gold  weight  as  1  Fritlsh  sovereign.  That  cannot  change,  and  did  no! 
chstige  during  the  war.  Thai  same  principle  will  yield  the  par  Exchange 
in  roubles,  markn,  francs,  yeuH.  crowiig.  or  any  national  currency  on  this 
Planet  in  Bxchaiige  tor  Canadian  dollars.  It  yields  that  to-day.  in  Oc- 
tober. M20.  Just  as  it  did  in  July.  1914.  It  is  absnintely  simple  and  rae- 
chanlc>i|.  Not  at  all  mypterions  If  you  put  COUNTERFEIT  MONEY  OUT 
OP  CIRCULATION  and  h«i>  the  actual  welsht  of  pure  gold  in  the  dollar 
as  a  DIVISOR.  Then  by  placing  the  actual  weight  of  pure  pold  In  any 
foreign  coin  an  a  DIVIDEND  factor,  you  bring  out  the  normal  rate  of 
Exchange  as  a  Quotient. 

Here  for  another  example  la  the  proof  of  the  normal  exchange-rate 
between  New  York  dollars  and  the  coins  of  the  European  countries  In 
the  i.«tln  Union.  The  pure  gold  weight  is  exactly  the  same  In  'le  na- 
tional coins  of  each  country  in  the  Latin  Union;  an  follow*    . 


Greece — drachma 
Spain—  peseta 
Italy—    lira 
Prance— franc 
etc.  etc. 


I  <>ach  and  all 
Tin  pure  gold 


weigh  4.48036  gr.  Troy 
content. 


J 


That  Is  Rs  true  in  1020  ns  It  wnr,  In  1"14. 

The  reason  for  current  exchange  not  being  the  same 
lle«  fn  the  fact  that  the  quantity  of  uncovered  paper  Is 
not  the  Rame  in  cnch  country.  The  volume  of  COUNTBR- 
PEIT  .MO.NEY  In  each  country  being  not  the  same,  the 
brokers  will  put  an  exchange  rate  on  each  currency  In 
proportion  to  its  quality. 

By  using  the  ?old  welsht  in  the  dollar  as  a  Divisor, 
and  the  gold  weight  In  the  foreign  coin  as  a  Dividend 
factor,  you  will  And  the  Quotient  to  be  the  normal  ex- 
change  ra*      thus: 


:'-  ^\\   gJaiSifl    T'  l^-^6.  or  1».3 
m  one  fy  one  frauc   Y'l"aiMIty  of  gold 


ceutn  Is  tho 
In  -  franc,  etc. 


The  same  principle  will  explain  why  it  Is  tnat  an  ounce,  Troy  of 
■tandard  gold  la  the  bullion  weight  equivalent  of  £3.  17.  10%.  Sterling 
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OoiBfl.   Mnply  <lTtd«  tb«  nxmhw  of  gttOm  te  u  oobm  ky  tte  Mntt  bok 

bw  of  graliia  tai  a  £  and  Uc  uwwer  ii  <'':*.  17.  MH*  Nothtaff  ■yaterloaa 
about  It.  Wb«n  gold  bulltor.  la  quototi  a  Londea  at  £4.  11.  0.  (~M 
•hJlUngi,  or)  that  ta  the  countarfalt  eurrMoy  prtea^  aoror  paid  la  foM 
at  aoy  time,  In  any  country.  It  is  easy  to  tee  how  (oollah  It  would  ba  to 
pay  £4-16«-0d..  in  gold  for  £3-J7e-10%d.,  in  gold.  The  £4-16«-0d.,  la  tha 
papar  price  fixed  by  exchange  brokers;  It  indicate!  the  praaance  of 
COUNTBRFBIT  MONEY  in  circulation. 

Any  ounoa  of  gold  matal  will  ba  the  aama  gold  coin  prlea  at  aay 
mint  In  Europe  or  America  to-day  that  It  waa  In  1914  before  the  war  was 
declared;  Bed  will  be  mechanically  the  same  when  Gabriel  blows  hia 
trumpet,  if  the  weight  of  gold  in  the  coin  la  not  changed.  The  ba\anee 
of  trade  nerer  makes  any  difference  at  all.  at  any  time  to  thi„  foreign 
Rxohange  rate,  if  paper  money  Is  convertible  on  demand  Into  gold  in  the 
country  you  are  dealing  with.  It  Is  paper  COUNTER.  "^IT  money  ly 
which  haa  disorganised  the  foreign  Exchange  rates,  and  the  balaiu  4 
trade  has  absolutely  nothing  to  do  with  the  Exchange  rate,  except  ▼  n 
the  national  paper  bill  of  Exchange  Is  not  convertible  Into  the  go!'!  metal 
which  it  pretends  to  represent.  COUNTERFEIT  MONEY  h».-  dtsorgaa- 
Ixed  industry. 

▲  bunch  of  economic  illiteratas  have  written.  a\d  chuttttrvd  a  lot 
about  the  balance  of  trade  and  the  foreign  Excha&«,v«. 

Before  the  war  the  balance  of  trade  waa  heavily  against  Canada.  Did 
that  cauae  Canadian  Exchange  to  go  heavily  below  Par?  It  certainly  did 
not,  so  long  as  its  bill  of  Exchange  was  convertible  In  Qm^da  Into  gold 
coins  or  bullion  which  It  pretends  to  represent 

In  1914  the  Canadian  Parliament,  led  by  Sir  Thomaa  White  advi  ed 
by  the  Bankers'  Association,  pluced  Canadian  Currency  on  an  In- 
convertible  ^per  basis.  No  Finance  Minister  would  have  dared  to  riak 
the  call  for  r«demption  of  his  counterfeit  money  In  gold  at  such  a 
time.  The  door  waa  opened  for  the  Stock  Market  manipulator,  and  closed 
to  the  working  class.  Huge  volumes  of  COUNTEflFBIT  money  were  "dis- 
counted" into  the  arteries  of  trade  and  the  channels  of  dom<Hitlc  circul- 
ation. Millionaires  were  "cunufactured"  like  pig-iron  out  uf  this  cur- 
rency at  the  expense  to  the  working  closa  of  an  enormous  rise  In  the  cost 
of  living.  The  wage  f|und  gets  at  all  times  only  what  the  other  crowd 
leaves  on  the  market  after  counterfeit  currency  has  functioned  in  the 
Central  Exchanges,  and  on  the  Stock  Markets  as  a  purchanlng  DEMAND, 
and  employers  of  labor  get  their  heads  Jammed  against  the  heads  of 
their  employees  owing  to  the  effect  on  wagon  of  price  disturbancep. 
Here  in  where  the  C.  M.  A.  should  wake  up,  and  cut  out  Its  economic 
Illiteracy.  *That  was  the  kind  of  money  which  patriotic  million- 
aires "discounted"  and  loaned  at  around  6  per  cent,  to  save  their  bleed- 
ing country,  and  the  working  class  owes  the  money  to-day  to  the  million- 
aires who  never  lent  it,  and  farmers  are  expected  to  work  It  ov*  In  aweat, 
producing  gold  value  commodities,  when  "deflation"  has  left  the  war  debt 


*Market  prices  of  food  are  not  determined  by  cost  of  production,  but 
by  Demand  and  supply,  and  DemaAJ  is  manipulated  by  currency  o^^rators. 
Coat  of  production  can  modify,  but  not  DETERMINE,  prlcea. 
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•I  f«r  «»M  vchM.  IM  eMito  m  tin  dtriktr.  «i4  «^«at  Jfwud  t«  half  M* 

frtee.    mn  it  wh«re  tba  wMtwn  termer  thovli  iniie  «». 
Bo«  atyMiy  thiak  this  tliint  ta  ffotaic  to  ba  »ak  aeroaa  a  worUas 
whtok  a«M  th«  lltht?    Not  very  likely,    lltink  it  over,  the  work- 
lat  elaaa  tt  waMnc  u*. 

tHE  BEACTtOH  ON  OUR  CREDIT  MAGHIHERT 

The  tetal  coiiTiequence  to  our  credit  lyatMB  (and  iti  relation  to  prlea 
dteturbaneee)  of  this  Counterfeit  CJurreney  system  of  finance,  arises  from 
Ika  reactloB  u»on  the  Credit  Structure  itself,  of  finance  ooatraets  wblek 
•artMdy,  and  reat  upon,  an  immoral  principle— an  UNRIGHTB0U8  pol- 
icy in  practice  between  debtor  and  creditor.    An  anti-christiaii  policy. 

In  the  Haal  aaalysis,  the  basis  of  international  credit,  so  tar  as  enrrwt 
baakiiis  praetiee  is  concerned,  is  the  ability  of  a  borrower  to  redeem 
itt  GOLD  METAL,  his  obligation— vis:  the  liability  he  incars  by  contract  to 
Ihe  eredttbr.  Natural  resources  do  not  function  as  a  factor  in  tliia 
eaatraet  In  such  a  ctmtract  the  creditor  refuses  to  receive  from  the 
ieliter  tliat  which  the  creditor  advanced  to  the  debtor,  vis.  general  pro- 
dace. 

Qold  is  not  borrowed,  or  lent,  nor  is  gold  even  transferred  to  the 

SM>unt  of  a  borrower  of  credit,  by  the  creditor  to  the  debtor,  at  the 
nk  of  ISngland.  or  in  any  money  market. 

But  the  creditor  holds  the  debtors  contract  to  pay  back  in  gold  todtll 
4  creAt  #hlcB  waa  not  advanced  In  gold  metal.  That  is  a  v«ry  ilbsurd 
eent^iet  tt  ii  an  tlNRlGRTEOUS  contract.  It  is  a  fatal  economic  eif^ 
to  trade  oft  fuch  a  baala  in  violation  of  moral  law.  It  cannot  but  ^eact 
on  trade  in  recurring  cycles,  mechanically.  It)  yon  want  to  hahnoalse 
kofcouots  in  a  credit  structure  which  is  out  of  balance  you  must  discover 
k^d  alimittate  the  errors  which  throw  the  machine  out  of  balakce.  The 
QOLsi  CLAUSE  in  a  credit  contract  is  such  an  error.  It  is  an  iniqoltoui 
thilig.  and  represents  idiocy  in  finance  parading  as  intelligence.  It  la 
the  tool  of  an  anti-social  minority. 

Wa  map  to-day  the  international  consequence  of  snch  foollah  practice^ 
and  face  the  revolt  of  nature  against  persistent  violation  of  the  moral 
principles  in  her  economic  laws.  • 

Karl  Mart,  noth withstanding;  it  is  in  the  Department  of  Flnaaee 
and  Exchange,  and  in  Currency  Practice,  that  stadMts  must  saek,  an< 
#111  Und.  the  secret  economic  germ  of  error  and  unrighteonsnesa  whieh 
develops  feverish  social  and  industrial  unrest  in  the  body  politic,  as  it 
clhsolates  through  "the  system." 

The  way  out  of  the  difficulty  is  to  "SBIK  FIRST  RIORTBOUSNBSS^ 
tt  ittkaalite  practice  in  all  countries.  Try  it  first  at  home.  Social,  tn- 
diiatHal  afid  Political  stability  will  follow  the  pursuit. 

Be  hot  deceived.  This  capitalist  currency  is  economic  poisin.  The 
"Sy^m"  thrbuih  which  it  circulates  is  doomed.  Righteousness  alone 
#11!  teait  ahd  give  stability  to  any  state. 

London,  October,  1920. 


For  coptaa  of  thtt  leaflet  (at  26c  doien)  addreas  the  aatbor. 
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